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Word: What Powell and Markets are
S

;m reflects higher expectations for a so-called soft landing.
see signs that the economy is more vulnerable, and therefore
ibrating policy than its more recent highly confident views
:duces some of the risk of a severe recession.

turope

Fed Pivot?

nning of last week market participants’ attention was mostly around the
¥'s (FED) FOMC meeting held on Tuesday-Wednesday (which raised

ot Rate by 0.75%, bring the new target rate to 2.25-2.50%), the

ncerns were top of mind towards the end of the week after the
Domestic Product (GDP) was printed on Thursday. The question now is
FED will pivot, which could change the dynamics in the FX markets.
-elopments, this week’s focus will also be on the Reserve Bank of

it 2022) and the Bank of England (4! August 2022) meetings.4
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The first few months of 2022 have been trying. With the
pandemic not yet over, rising inflation, interest rate hikes,
slowing growth and geopolitical tensions have heightened
the uncertainty. Against this backdrop, Citi analysts suggest
taking positive action by creating fully invested, dynamic
allocations that focus on quality and resilience.
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